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UNCLAS STATE 221698 

ALSO FOR USEEC, USOECD 

E.O. 11652: N/A 

TAGS: ETRD, EIND 

SUBJECT: HIGH CARBON FERROCHROIUM: USITC PROPOSES TARIFF 
ACTION 

REF: STATE 216406 

1 . IN REFTEL WE ADVISED THAT ON AUGUST 23 THE USITC FOUND 
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THAT INCREASED IMPORTS ARE A SUBSTANTIAL CAUSE OF SERIOUS 
INJURY TO THE DOMESTIC HIGH CARBON FERROCHROMIUM INDUSTRY 
AND WOULD MEET AT A LATER DATE TO VOTE ON AN APPROPRIATE 
REMEDY. 

2. ON AUGUST 30. THREE COMMISSIONERS (INCLUDING ONE NOT 
PARTICIPATING IN THE AUGUST 23 DELIBERATIONS ON THE ISSUE 
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OF SERIOUS INJURY) VOTED TO PROPOSE TO THE PRESIDENT THAT 
HE PROVIDE IMPORT RELIEF IN THE FORM OF ADDITIONS TO THE 
EXISTING TARIFF OF FIVE-EIGHTHS CENT PER POUND ON THE 
CHROMIUM CONTENT FOR A PERIOD OF FIVE YEARS. IN THE FIRST 
AND SECOND YEARS, AN ADDITIONAL DUTY OF THIRTY PERCENT 
AD VALOREM WOULD BE APPLIED: IN THE THIRD YEAR, 25 PERCENT, 
AND IN THE FOURTH AND FIFTH YEARS, 20 PERCENT. THE PROPOSED 
ADDITIONAL AD VALOREM DUTIES ARE IDENTICAL TO THOSE WHICH 
THE COMMISSION RECOMMENDED TO THE PRESIDENT AT THE CLOSE 

OF ITS PREVIOUS INVESTIGATION LAST DECEMBER. 

3. ONE COMMISSIONER (AS HE HAD DONE IN THE PREVIOUS 
INVESTIGATION) HAS RECOMMENDED THAT THE PRESIDENT IMPOSE 
AN ADDITIONAL DUTY OF EIGHT PERCENT AD VALOREM TO BE 
APPLICABLE FOR A PERIOD OF THREE YEARS. 

4. THE FIFTH COMMISSIONER (WHO DID NOT PARTICIPATE IN 

THE PREVIOUS COMMISSION DETERMINATION) HAS RECOMMENDED 
THAT THE PRESIDENT IMPOSE A QUOTA OF 95,000 SHORT TONS 
FOR A PERIOD OF FIVE YEARS BEGINNING JANUARY 1, 1978. 

NOT MORE THAN 25 PERCENT OF THE ANNUAL QUOTA WOULD BE 
PERMITTED ENTRY DURING ANY CALENDAR QUARTER. THE QUOTA 
WOULD BE ALLOCATED BY COUNTRY (IN SHORT TONS PER YEAR) 

AS FOLLOWS: SOUTH AFRICA, 35,150; RHODESIA, 27,550 

AND ALL OTHER, 32,300 AND THE QUOTA SHARES INCREASED 5 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 03 STATE 221698 

PERCENT ANNUALLY BEGINNING JANUARY 1, 1980. THE PROPOSED 
QUOTA LEVEL IS AVERAGE ANNUAL IMPORTS FROM ALL COUNTRIES 
DURING THE SIX YEAR PERIOD 1972/77 AND THE ALLOCATIONS 
WOULD BE EACH SUPPLYING COUNTRY'S PROPORTIONATE SHARE 
OF THE TRADE IN THAT PERIOD. THE ALLOCATION TO RHODESIA 
WOULD, HOWEVER, BE ADDED TO THE "ALL OTHER" ALLOCATION 
SO LONG AS THAT COUNTRY WAS NOT AN ELIGIBLE SUPPLIER. 

5. UNDER UNITED STATES TRADE LEGISLATION THE TARIFF 
ACTION PROPOSED BY THE GROUP OF THREE COMMISSIONERS 
MENTIONED IN THE SECOND PARAGRAPH IS THE RECOMMENDATION 
OF THE COMMISSION. AS NOTED IN REFTEL, THE USITC WILL 
SUBMIT A REPORT OF ITS FINDINGS AND RECOMMENDATION TO 
THE PRESIDENT BY SEPTEMBER 5. THE PRESIDENT WILL HAVE 
SIXTY DAYS AFTER RECEIPT OF THE REPORT TO ACCEPT, MODIFY 
OR REJECT THE COMMISSION'S RECOMMENDATION. DURING THE 
SIXTY DAY PERIOD AN INTERAGENCY WORKING GROUP WILL REVIEW 
THE PROPOSED ACTION AND FORMULATE A RECOMMENDATION FOR 
CONSIDERATION BY THE PRESIDENT. CHRISTOPHER 
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